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Testimony Before The House Committee on Agriculture
July 24, 2006
Scottsburg, Indiana

I, Rodney Hager, would like to thank Congressman Sodrel and the US House AG Committee for tl:us
invitation to address 1ssues that will affect the 2007 Farm Bill.

After having been asked to testify, I contacted several producers around the state and ask what they would
like in the 2007 Farm Bill, the majority said they would like to see the 02-Farm Bill continued. I have
worked with the FSA, the NRCS, and the Purdue Extension Service for over 30 years and I am very
appreciative of their assistance. However, there are some things we would like to see changed in the 07
Farm Bill.

L.

FSA paid producers for all conservation cost share programs for years. FSA has all the banking and
eligibility information on hand, which NRCS now has to duplicate in their system in order to make
the cost share payments. NRCS has the experience and experts to take care of technical fieldwork.
FSA has the experience and experts to handle the paper work and pay for cost share in a timely
manner. When FSA handled cost share payments producers received their cost share within a few
days. Producers have waited weeks and even months to receive their payments from NRCS. Why
change things that were working fine plus the additional expense in duplicating records?

FSA & NRCS should continue to have a presence in every county in the state. Congress writes the
farm bill for farmers, these are complicated pieces of legislation that needs to be explained to the
produccrs. If we closc down county offices and merge them, we will lose the local contact we now
have with all producers. The large producers will continue to participate in the programs but we
will lose the small family farmer. Using the ideas that are in the paragraphs prior to and following
this one could offset some of the cost of keeping the county offices open.

The current DCP program gives producers the flexibility they need in planting and marketing their
grain. When the cash markets drop, the govermnment steps in and pays a counter cyclical payment to
help support the low cash grain prices. To reduce the cost of the current program, only farmers who
have the applicable crops planted should receive the applicable counter cyclical payment. The way
the program is now written if a counter cyclical payment is due all producers in the program receive
the payment, even the producers who haven’t planted a crop. Those producers have no risk and are
losing nothing when the cash market is low because they have no crop. We would save millions if
only the farmers who plant a crop would receive the counter cyclical payments.

Give local people more of a voice in how conservation spending is used. Every Soil and Water
Conservation District is different and local people can better decide what works best for them. In
Indiana there is a great difference in what conservation programs can do for people in the northern
part of the state compared to what the same ones will do for people in the south.

Programs need to be less complicated. Some programs are so complicated we lose sight of what we
are trying to accomplish and this keeps some producers from participating.

More money should be spent on conservation programs and get the cost share to at least 50% or
greater. On some practices cost share has been reduced to 20%, while at the same time
requirements have changed. In the past, we have used utility poles for posts when building cross-
fencing and building fence to keep livestock out of streams and ponds. Indiana has changed the
rules and we can no longer use them for cost share projects. We are being required to purchase
higher priced and inferior products. On my farm I have used utility poles for fence post in the past
and have gotten cost share. If they have been good enough in the past, why change now?
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7.

10.

11.

In Indiana as we move forward with energy conservation and will be producing ethanol and bio-
diesel fuels, we are going to produce bi-products that are capable of being used for livestock feed.
In order to benefit the farmer, additional research needs to be done to use these products in a more
effective and cost efficient way for all species.

As farmers face the changing dynamics of American agriculture, it is imperative that they be
exposed to the latest research findings from the Land Grant Universities to be able to take
advantage of new technology and business and entrepreneurial opportunities that this research
provides. Continued strong federal support to provide this essential research is necessary if
American farmers are to remain competitive in the global economy.

It 1s equally important that we maintain a strong and viable local Extension Service to connect these
research findings and opportunities to the farm communities. No system can bring the needed
research-based knowledge to our local communities better than the Land Grant Universities with
their County Extension Services.

In today’s cconomy the only way smaller producers can compete with the larger ones is if they can
create a value added merchandizing venturc that satisfies a niche market. These ventures add to the
viability, competitiveness, and sustainability of local producers and help them remain economically
viable and capable of supporting their families. We would like to see the 2007 farm bill inelude
more funding for feasibility studies, marketing plans, and start-up capital for local value added
agricultural ventures of all sizes by local producers. Local food needs to be consumed locally to
minimize costs to the consumer, due to escalating costs such as transportation.

Producers would like to see the Grassland Reserve Program updated.

More funding support is needed for young people who would like to farm. With the price of land
and equipment escalating, it is nigh impossible for them to enter the industry. Fanners make up less
than 2% of our population and are decreasing in number every year. If this trend continues, only
huge farm operations will be in business and the small and medium size family farms will be gone.

By-products from com and soybeans made in to fue] in Indiana will make Indiana more cost
effective and competitive in feeding livestock. We will soon have more cattle finished within the
state. At this time if a producer wants to sell his beef or lamb to a retail or wholesale market that
requires a USDA quality grade, such as prime or choice, the producer must pay a prohibitive fee for
a federal grader to come from out-of-state to do the grading. The cost can run into hundreds or
cven thousands of dollars, depending on which state the grader is coming from. A USDA meat
grader is urgently needed for Indiana, if the Indiana livestock industry is to grow and to supply
locally high quality food to local consumers.

Again [ want to thank everyone for the chance to express some of the concerns of Indiana producers about
the 2007 Farm Bill.

Rodney Hager
Hager Farms

7738 N475W
Orleans, IN 47452
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Commmittee on Agriculture
U.S. House of Represeniatives
Required Witgess Disclosare Form

House Rulcs* require norguvernmental winesses tp disclase the amount and source of
Federal grants received since October 1, 2004,

Name: ‘!_Zaatdfﬁv _g /&/ﬁ&fz

Address )35 4 /gzg’g,_r Letbtns . 97155
Taephone: 0/~ BbS—AYRG

Organizarion you represent (if any): Hdgfﬂ r- 5 rns

1. Flease Iist awy federsl grants or contracts (inciuding sabgrasts and sshcontracts)
You have received since October 1, 2004, us well as the suurce and the amount of
each grant or contract House Rules do NOT require disclosure of federal payments
to individualks, such as Soctal Security or Medicare benefits, farm program

payments, or assastance to agricultural producers:

Sounrce: Amomnt:

Source: Amount:

2 If you are appearing on behalf of an organization, please list any federal grants or
¢ontracts (including subgrants and subcontracts) the orgunization has received since
October 1, 2004, 35 well as the source and the amount of cach grant or contract;

Source: Amount:

Source: Amonnr

Please check here if this form is NOT applicable to you: /

P

* Rule X1, clavse 2(g)(4) of fhe U.S. House of Representatives provides: Eoch comomiptee shall, to the
grearest exten: practicable, fequire witnesses who tppear hofare it to submit in advance written sapements
of proposed testimony and ra limit their inidal presentarions o the comminee brief siammaries thereof,
In the case of a withess appeaving in ¢ norgovernmental capacity, a written statement of propased
testimony shall include g curricubon vitae and a disclosure of the amount and sowrce (by agency and
program) of each Federal grent (or subgrant thereqf) or contract (or subcontracr therenf) recrived during
;he curren! fiseal year or cither of the two previous fiscal years by the withess or by oy entity represented
yy the witness.

FLEASE ATTACH DISCLOSURE FORM TO EACH COPY OF TESTIMONY.
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% Hovee of Raprecsnrnotives
Informstisn Reguired From Nossguvoromental Witnesses

House Fules reeire non-governmental witneszes (o provide their resume or Disgraphieal sketel

prior 1o tesufying. [f you do vt have 2 resume or hiographical skeich avaikable; piease complere this
Rrm.

I Name: {/QJ/V{/Y _g- {/{/A/f"@’f

z, Businessaddress: 773X A Y75 L)
/Q/%m;/ LY Y7485 -

. Busioess PhoncNumber=___ f// 2~ i(f-,.zng

Drpurtizulion yor repremwnt: / Z;fé (%. ?

Lo Plense list any veccupational, employment, or work-ralated expericoce yoe bave whick
atd (o your qualification to provide testimony before the Commirtee:

_ZBlma

Corsitve]; st fuc)sc£SS

6. Fleasr it 2ny spoclsl raining. education, or professiona)! experience yoo have which
add 1o vour qualificathass to provide testimony before the Commitiee:

SUE iekeid L The 2o 4 Ml st
Furdue. Ex1Bpsion -Service . Yor pvér

SO neqars.
P
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. I vou aFd appearing om bebalf of an srgonizasion, pleage list the sapacity in whick yor are
represcating thai organizaten, ircuding any affices or decied powtises yes buid;
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PLEASE ATTACH THIS FORM OR YOI'R BIGGRATHY TO EACH COFY OF
TESTIMONY.



